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The Retrospect and Prospect for the Moderate Economic Diversification in Macao
ZHANG Yuge

(Department of Hong Kong, Macao and Regional Development, China Development Institute)

Abstract: The achievements of Macao’s economic development since its return to China are obvious to all. “It
has shown to the world the successful practice of ‘One Country, Two Systems’ with Macao characteristics.” While the
moderate economic diversification in Macao has made some progress, the “one industry dominates” pattern of the gaming
industry has not changed significantly. The polarization and suppressing effects of gambling industry still exist. And the
software and hardware support for economic diversification still lags behind. Therefore, in order to promote the moderate
economic diversification, Macao should adopt simultaneously two sets of measures: one is to develop the featured financial
industry around the Belt and Road Initiative, including financial leasing, wealth management, Internet finance, and green
finance; the other is to further expand Macao’s advantageous industries in the Guangdong-Hong Kong-Macao Greater
Bay Area, especially the industries in the lead or with potentials, such as tourism, convention and exhibition, traditional
Chinese medicines, cultural and creative industries, environmental industry, e-sports, and cross-border e-commerce.

Keyword: moderate economic diversification, effect evaluation, development path
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