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Institutional Innovation and Factor Flow:
Macao’s Integration into the Greater Bay Area Domestic Circulation
under the “One Country, Two Systems” Policy

LI Jia Gui, LAM Fat Iam

(School of Humanities and Social Sciences, Macao Polytechnic Institute)

Abstract: A new “dual circulation” development pattern is taking shape with the domestic circulation as the main
body and the domestic and international circulation promoting each other. Among them, the domestic circulation is the
mainstay rather than the international circulation as the mainstay proposed in 1987. Macao is an important node of China’s
domestic and international circulations, and the most direct platform for Macao is integrating into the Guangdong-Hong
Kong-Macao Greater Bay Area domestic circulation. The key lies in the convergence of rules and institutional innovation
to realize the flow of production factors under the “One Country, Two Systems” policy. Specifically, there are three
ways to consider: the first is the traditional inventory elements, including innovations in the customs clearance and the
loose endorsement system to maintain Macao’s gambling tourism inventory service products; the second is the emerging
incremental elements, including Henqin and Macao’s cross-border financial system to expand Macao’s characteristic
finance; the third is to improve the quality of science and technology, including a technological cross-border platform and
science and technology talent cultivation to develop Macao’s science and technology industry and to construct a globally
influential international innovation and technology center.

Keywords: Macao, Greater Bay Area, domestic cycle, system innovation, “One Country, Two Systems”
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