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Abstract: Macao’s gaming industry has contributed more than half of its overall economy for many
years. However, since the outbreak of COVID- 19 in late 2019, the industry has been hit hard with
the tightening of epidemic prevention measures, the sharp decline in tourist arrivals, and the
unexpected persistence of the epidemic, resulting in a lack of economic growth and highlighting the
problem of structural homogeneity. Based on the quarterly data of the industry and Macao’s GDP
from 2013 to 2022 as a sample, this study employs the VAR model and Granger causality test to
analyze the impact of the industry on Macao’s economy during the pandemic. The results indicate
that the gaming industry did not have a significant contribution to the overall economy during the
sample period, its impact on Macao’s employment was relatively small, and the industry was more
vulnerable to the pandemic impact. Drawing on the paradigm of new structural economics, this study
analyzes the four new industries corresponding to Macao’s diversification in the Guangdong- Macao

In- Depth Cooperation Zone in Hengqin, to develop a moderately diversified industrial structure by

under the factor endowment structure of Macao and Henqin.

Key words: gaming industry; COVID - 19; Guangdong - Macao In- Depth Cooperation Zone in

Hengqin; new structural economics
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